FOREX TRADING COURSE

? Module 1: Introduction to Forex Trading

+ What is Forex?

The Foreign Exchange Market (Forex or FX) is a global decentralized market where currencies are traded. It is the
largest financial market in the world, with an average daily trading volume exceeding $7.5 trillion (as of 2022). Unlike
stock markets that have centralized exchanges, Forex operates through a network of banks, brokers, and financial
institutions.

How the Forex Market Operates

24/5 Trading: Forex operates 24 hours a day, 5 days a week, across different time zones.

Global Network: No central exchange; trading happens electronically over-the-counter (OTC).

Currencies Traded in Pairs: You always buy one currency while selling another (e.g., EUR/USD).

Decentralized Nature: Forex trading happens through financial hubs like London, New York, Tokyo, and
Sydney instead of a single marketplace.

Forex vs. Stocks vs. Crypto — Key Differences

Feature Forex Market Stock Market Crypto Market
Trading Hours 24/5 (Monday-Friday) 9 AM - 4 PM (Stock Exchange 2417
Hours)

Market Size $7.5 trillion/day ~$200 billion/day ~$80 billion/day
Regulation Highly regulated Regulated (SEC, FCA) Less regulated
Volatility Moderate (high during news Lower than Forex High (very

events) volatile)
Liquidity Extremely high Medium Low to medium

+ Understanding Currency Pairs
In Forex, currencies are traded in pairs because every transaction involves buying one currency and selling another.
Types of Currency Pairs

1. Major Pairs (Most Traded & Most Liquid)

EUR/USD (Euro / US Dollar)

USD/JPY (US Dollar / Japanese Yen)
GBP/USD (British Pound / US Dollar)
USD/CHF (US Dollar / Swiss Franc)
AUD/USD (Australian Dollar / US Dollar)
USD/CAD (US Dollar / Canadian Dollar)
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2. Minor Pairs (Cross Pairs — No USD Involved)

o EUR/GBP (Euro / British Pound)
o EUR/JPY (Euro / Japanese Yen)
o GBP/JPY (British Pound / Japanese Yen)
3. Exotic Pairs (One Major + One Emerging Market Currency)

o USD/TRY (US Dollar / Turkish Lira)
USD/ZAR (US Dollar / South African Rand)
EUR/SGD (Euro / Singapore Dollar)

Base & Quote Currency
Each Forex pair consists of two currencies:

e Base Currency (First currency in the pair)
e Quote Currency (Second currency in the pair)

¢ Example: EUR/USD = 1.1000

e EUR (Euro) is the Base Currency
USD (US Dollar) is the Quote Currency
e The exchange rate (1.1000) means 1 Euro = 1.10 USD

Understanding Pips, Lot Size, and Leverage
s® Pip (Percentage in Point): The smallest price movement in Forex.

e Example: If EUR/USD moves from 1.1000 to 1.1001, it increases by 1 pip.
& Lot Size (Trade Volume):

e Standard Lot = 100,000 units

e  Mini Lot = 10,000 units

e Micro Lot = 1,000 units

& Leverage (Amplifies Buying Power):

e Brokers offer leverage (e.g., 1:10, 1:50, 1:500).
e Example: With 1:100 leverage, a $1,000 deposit can control $100,000 worth of trades.

I\ Higher leverage = Higher risk of account liquidation.

+ Market Participants in Forex

Forex trading involves different players, from large institutions to individual traders.

[1JRetail Traders (Individuals)

e Small traders using online brokers (MetaTrader, cTrader, etc.).
e Trade with small capital using leverage.

(2)Banks & Financial Institutions



e Largest participants (JP Morgan, Citi, HSBC).
e Provide liquidity for Forex markets.

(3JHedge Funds & Investment Firms

e Trade large volumes with automated strategies.
e Use arbitrage and algorithmic trading.

(4] Central Banks (Government Control)

e Influence currency value through monetary policy.
e Example: Federal Reserve (USA) controls USD, ECB controls Euro.

(5)Brokers & Liquidity Providers

e Brokers connect retail traders to the interbank market.
e Market Makers vs. ECN Brokers
o Market Makers set prices (can trade against you).
o ECN Brokers provide direct market access (better spreads).

+ Forex Market Hours & Trading Sessions

Forex operates 24 hours a day, but activity varies across time zones.

Trading Session Open (GMT) Close (GMT) Best Pairs to Trade
Sydney (Australia) 10:00 PM 07:00 AM AUD/USD, NZD/USD
Tokyo (Asia) 12:00 AM 09:00 AM USD/JPY, EUR/JPY
London (Europe) 08:00 AM 05:00 PM EUR/USD, GBP/USD
New York (USA) 01:00 PM 10:00 PM USD/CAD, USD/CHF

¢ Key Facts About Forex Trading Hours:
{74 Most Liquid Periods:

e London & New York Overlap (1:00 PM - 5:00 PM GMT)
e High volatility = Best for day traders & scalpers.

{74 Best Trading Hours for Each Strategy:
e Scalping/Day Trading: London & New York sessions.

e Swing Trading: Any time (larger stop-loss required).
e News Trading: During major economic reports (NFP, FOMC).




? Module 2: Forex Trading Basics

In this module, we will cover the foundational elements of Forex trading, including how prices move, different order

types, and chart analysis. Understanding these concepts is crucial for executing trades efficiently and developing a
strong trading strategy.

+ How Forex Prices Move

Understanding Bid/Ask Prices & Spread
In Forex trading, you will always see two prices for a currency pair:

e Bid Price — The price at which you can sell the base currency.
e Ask Price — The price at which you can buy the base currency.

s# Example: If the EUR/USD quote is 1.1050 / 1.1052, it means:

e You can sell EUR at 1.1050 (Bid Price).
e You can buy EUR at 1.1052 (Ask Price).
e The Spread (difference between bid & ask) = 0.0002 (2 pips).

¢« Why is the Spread Important?

e |t represents the broker’s profit or trading fee.
e Lower spreads are better for traders (especially scalpers).
e Spreads are wider in volatile markets or low-liquidity times.

Market Makers vs. ECN Brokers
Market Maker Brokers (Dealing Desk)

e Act as counterparties to your trades (they take the opposite position).
e Often manipulate spreads and execute trades at their discretion.
e Can have conflicts of interest (brokers may profit from client losses).

ECN Brokers (Electronic Communication Network)

e Connect traders directly to liquidity providers (banks, hedge funds).
e Offer raw spreads (as low as 0.1 pips), but charge a commission.
e No dealing desk — More transparent pricing & faster execution.

¢ Which Broker Type is Better?

e Scalpers & Day Traders prefer ECN brokers for tight spreads & fast execution.
e Beginners may find Market Makers easier (but spreads might be higher).




* Types of Forex Orders

To trade efficiently, you need to understand different order types used in Forex trading.

Market Order

e Buys or sells immediately at the current market price.

e Best for quick execution, but may suffer from slippage during volatility.

& Example:
If EUR/USD is 1.1050 and you place a Market Buy Order, you’ll buy at the next available Ask price (e.g., 1.1052).

2JLimit Order

e A pending order that executes only at a specific price or better.

e Used to buy lower or sell higher than the current market price.

& Example:

If EUR/USD is at 1.1050, but you want to buy at 1.1030, you place a Buy Limit Order at 1.1030.

e The order executes only when price reaches 1.1030 (or lower).

Stop Order (Stop-Entry Order)

e A pending order that activates when price moves to a certain level.

e Used to catch breakouts or trends.
& Example:

If EUR/USD is at 1.1050 and you believe it will rise further if it reaches 1.1070, you place a Buy Stop Order at
1.1070.

e Once price touches 1.1070, the order converts into a market order and executes.

(4)Stop-Loss (SL) Order

e Arisk management tool that automatically closes a trade at a set loss level.

e Helps prevent large losses in volatile markets.

& Example:

You buy EUR/USD at 1.1050 and set a Stop-Loss at 1.1000 (50 pips below entry).

e [f the price drops to 1.1000, your trade automatically closes to minimize loss.

Take-Profit (TP) Order



e Automatically closes a trade when price reaches a profit target.
e Helps lock in profits without manual monitoring.

s# Example:

e You buy EUR/USD at 1.1050 and set a Take-Profit at 1.1100 (50 pips above entry).
e If price hits 1.1100, the trade closes with a profit of 50 pips.

Executing Orders in MetaTrader (MT4/MT5)

(1)JOpen MetaTrader 4/5 and select your trading pair (e.g., EUR/USD).
(2)Click New Order and choose order type (Market, Limit, Stop).
(3)Set Lot Size, Stop-Loss, Take-Profit.

(4)Click Buy or Sell to execute the trade.

¢ Tip: Practice placing orders in a Demo Account before trading real money!

* Understanding Forex Charts

Forex charts visually represent price movements over time and help traders analyze trends.

Types of Charts
& Line Chart

e Connects closing prices over a period.
e Simple & easy for beginners, but lacks detail.

& Bar Chart

e Displays open, high, low, and close (OHLC) prices for each period.
e Useful for spotting volatility.

s Candlestick Chart (Most Popular)

e Shows OHLC prices with colored candles:
o @ Bearish Candle (Red): Close price < Open price.
o @ Bullish Candle (Green): Close price > Open price.
e Best for technical analysis & price action trading.

2)Understanding Timeframes

Forex charts can be viewed in different timeframes, depending on trading style:

Timeframe Who Uses It? Best For




1-Min (M1) Scalpers Fast trades (1-5 mins)
5-Min (M5) Day Traders Short-term trades
1-Hour (H1) Swing Traders Medium-term trends
4-Hour (H4) Position Traders Trend analysis
Daily (D1) Investors Long-term trading

¢ How to Choose a Timeframe?

Scalpers — 1M, 5M

Day Traders — 5M, 15M, 1H
Swing Traders — 4H, Daily
Investors — Weekly, Monthly

3)Introduction to TradingView & MetaTrader 4/5
[74 MetaTrader 4 (MT4) & MetaTrader 5 (MT5)

e Most popular Forex trading platforms.
e Used for placing trades, applying indicators, and automated trading.

"4 TradingView

e A powerful charting tool with social features.
e Great for technical analysis and strategy backtesting.

¢ Tip: Use TradingView for charting & analysis, and MT4/MT5 for executing trades!




? Module 3: Technical Analysis for Forex

Technical Analysis is a key component of forex trading, focusing on price movements, historical patterns, and
indicators to predict future price action. This module covers candlestick patterns, chart patterns, forex indicators,
Fibonacci retracement, and multi-timeframe analysis to help traders develop winning strategies.

+ Candlestick Patterns

Candlestick patterns provide visual insights into market sentiment and potential price reversals. Understanding them is
crucial for technical traders.

_1JBullish & Bearish Engulfing Patterns

& Bullish Engulfing — A large bullish candle completely engulfs the previous bearish candle, signaling a potential
trend reversal upwards.

& Bearish Engulfing — A large bearish candle engulfs the previous bullish candle, signaling a potential downtrend
continuation or reversal.

+ How to Use?

{4 Look for bullish engulfing at support zones to buy.

{74 Look for bearish engulfing at resistance levels to sell.
{4 Use volume confirmation for stronger signals.

Doji, Hammer, Shooting Star, Morning/Evening Star

s« Doji — Indicates market indecision; price opens & closes at nearly the same level. It can signal a reversal when
appearing after a trend.

& Hammer (Bullish) — Small body, long lower wick. Appears at the bottom of a downtrend, signaling potential
reversal upward.

& Shooting Star (Bearish) — Small body, long upper wick. Appears at the top of an uptrend, signaling a possible
downtrend.

& Morning Star (Bullish) — Three-candle pattern: Bearish candle, small indecision candle (Doji), and a strong bullish
candle. Signals trend reversal up.

& Evening Star (Bearish) — Three-candle pattern: Bullish candle, small indecision candle (Doji), and a strong bearish
candle. Signals trend reversal down.

+ How to Use?
{4 Confirm with Support/Resistance: Patterns are stronger at key price levels.
{74 Use Volume & Indicators for Confirmation (e.g., RSI oversold + Hammer = Stronger buy signal).

¢ Chart Patterns & Trend Analysis

Chart patterns help traders identify potential breakout and reversal points.

1) Support & Resistance Levels



e Support — A price level where demand is strong enough to prevent further decline.
e Resistance — A price level where selling pressure prevents price from rising further.
e Breakouts — When price breaks above resistance or below support, it may continue in that direction.

+ How to Use?
{74 Buy at support zones, sell at resistance zones.
{74 Wait for confirmation candles (engulfing, pin bars) before entering trades.

2)Trend Lines & Channels

e Trend Line — A diagonal line connecting multiple swing lows (uptrend) or swing highs (downtrend).
e Channel — Two parallel trend lines capturing price movement within a range.

+ How to Use?

{4 Buy near an ascending trendline, sell near a descending trendline.
{74 Use trendlines in combination with Fibonacci & RSI for confluence.

3JHead & Shoulders, Double Tops & Bottoms, Flags, Pennants
s# Head & Shoulders (Bearish Reversal)

e Left Shoulder — Price rises, forms a peak, then drops.

e Head — Price rises again, forms a higher peak, then drops.

e Right Shoulder — Price rises again but forms a lower peak, then breaks neckline downward.
{74 Entry: Short when price breaks neckline with confirmation.

& Double Top (Bearish Reversal)

e Price reaches the same resistance level twice but fails to break higher.
{74 Short after second peak rejection.

& Double Bottom (Bullish Reversal)

e Price touches the same support level twice but fails to break lower.
{74 Buy after second bottom rejection.

s Flags & Pennants (Continuation Patterns)

e Flags — Price moves sharply in one direction, consolidates in a small range, then continues in the same
direction.

e Pennants — Similar to flags, but price consolidation forms a triangle-like shape.
{74 Trade in the direction of the breakout.

+ Forex Indicators & Tools
Indicators provide additional confirmation for price action strategies.

1 Moving Averages (SMA & EMA)



s« Simple Moving Average (SMA) — Averages past prices over a set period.
& Exponential Moving Average (EMA) — Gives more weight to recent price data, making it more responsive.

+ How to Use?
"4 Golden Cross (50 EMA crosses above 200 EMA) — Bullish trend.

{74 Death Cross (50 EMA crosses below 200 EMA) — Bearish trend.
{74 Use EMA (20, 50, 200) for dynamic support & resistance levels.

Relative Strength Index (RSI)

e RSI measures momentum between 0-100.
e Above 70 — Overbought (Possible Sell).
e Below 30 — Oversold (Possible Buy).

* How to Use?
{4 Look for divergence (RSI making lower highs while price makes higher highs = bearish reversal).

{74 Combine RSI with candlestick confirmation for entry.

3JMACD & Bollinger Bands
s# MACD (Moving Average Convergence Divergence)

e MACD Line crosses above Signal Line — Bullish.
MACD Line crosses below Signal Line — Bearish.

& Bollinger Bands

e Upper Band = Overbought, Lower Band = Oversold.
e Price touching upper band — Sell Signal.
e Price touching lower band — Buy Signal.

+ How to Use?
{74 Trade MACD crossovers when price is at support/resistance.

{4 Use Bollinger Bands to identify volatility and reversals.

+ Fibonacci Retracement & Extensions
Fibonacci tools help identify retracement levels where price may reverse.
+ Common Fibonacci Levels: 23.6%, 38.2%, 50%, 61.8%, 78.6%.

Retracement — Used to find pullbacks before trend continuation.

[}
Extension — Used to predict where price may go after a breakout.

{71 Buy at 61.8% retracement in uptrend.
{74 Sell at 61.8% retracement in downtrend.
{74 Look for confluence (support, RSI, candlestick patterns).



¢ Multiple Time Frame Analysis

Using multiple timeframes helps traders confirm trends & reversals.

+ How to Use?
{74 Higher Time Frame (4H, Daily) — Identify overall trend.

"4 Mid Time Frame (1H) — Confirm trend direction.
{74 Lower Time Frame (15m, 5m) — Find exact entry & exit points.

Example:

(1)4H Trend — Uptrend confirmed.

(2)1H Chart — Price pulling back to support.

(3)15m Chart — Candlestick confirmation (Bullish Engulfing).

{4 Entry: Place a buy order when all signals align.




? Module 4: Fundamental Analysis in Forex

Fundamental analysis in Forex trading involves evaluating economic, financial, and political factors that affect currency
values. Unlike technical analysis, which focuses on price charts and patterns, fundamental analysis examines the
strength of economies, central bank policies, and geopolitical factors that drive long-term currency trends.

+ Understanding Economic Indicators

Economic indicators provide insights into a country’s economic health, influencing investor sentiment and currency
value fluctuations. Some of the most important indicators include:

{74 1. Gross Domestic Product (GDP)
What is GDP?

e GDP represents the total market value of all goods and services produced within a country over a specific
period.

e A growing GDP signals economic strength, leading to stronger currency values.

e A declining GDP suggests economic slowdown or recession, weakening the country’s currency.

Impact on Forex:

e Higher GDP growth — Stronger currency (Investors buy)
e Lower GDP growth — Weaker currency (Investors sell)
e Example: If the U.S. GDP report shows strong growth, the USD typically strengthens against other currencies.

{4 2. Inflation (CPI — Consumer Price Index)
What is Inflation?
e Inflation measures the rise in the cost of goods and services over time.
e ltis tracked using the Consumer Price Index (CPI) and Producer Price Index (PPI).
e Moderate inflation is healthy, but excessive inflation erodes currency value.
Impact on Forex:
High inflation — Weakens currency (Because central banks may raise interest rates)
Low inflation — Strengthens currency (If interest rates remain stable)
Example: If the U.S. CPI rises significantly, the Federal Reserve may increase interest rates, strengthening the
USD.
{74 3. Interest Rates
What are Interest Rates?
e Interest rates are set by central banks (Federal Reserve, ECB, BOJ, etc.).
e Higher interest rates attract foreign investors, increasing demand for that country’s currency.
e Lower interest rates discourage investment, leading to currency depreciation.

Impact on Forex:

e Higher interest rates — Stronger currency (Investors seek higher returns)
e Lower interest rates — Weaker currency (Less attractive for investors)
e Example: If the European Central Bank (ECB) raises rates, the EUR appreciates against other currencies.



{74 4. Non-Farm Payroll (NFP) — U.S. Jobs Data
What is NFP?

NFP reports the number of new jobs created (excluding farm workers, government jobs, and non-profits).
It is released on the first Friday of each month by the U.S. Bureau of Labor Statistics.

Strong NFP data signals economic growth — USD strengthens.

Weak NFP data signals economic weakness — USD weakens.

Impact on Forex:

e Higher NFP — Stronger USD (More jobs = strong economy)
e Lower NFP — Weaker USD (Fewer jobs = weak economy)
e Example: If NFP exceeds expectations, USD/JPY might rise due to increased USD demand.

+ How News Affects Forex

Economic news releases cause high volatility in the Forex market. Traders use news events to anticipate price
movements.

["4 1. Using an Economic Calendar
An economic calendar shows upcoming news events, allowing traders to prepare for potential market moves.

Best sources for an economic calendar:

e Forex Factory (www.forexfactory.com)

e Investing.com (www.investing.com)

e DailyFX (www.dailyfx.com)

[4 2. Key News Events to Watch

NFP (Non-Farm Payrolls) — U.S. employment data

CPI (Inflation Reports) — Affects central bank rate decisions

FOMC Meetings — U.S. Federal Reserve interest rate decisions

GDP Reports — Indicates economic growth or recession risk

Retail Sales & Consumer Confidence — Measures consumer spending trends

How to Trade News Events:

e Wait for news release — See actual data vs. forecast
e Look for initial price spikes — Avoid impulsive trades
e Wait for retracement — Trade after volatility settles

Example: If the U.S. Federal Reserve raises interest rates, the USD strengthens against other currencies like EUR and
JPY.

+ Geopolitical & Market Sentiment Analysis

{74 1. Risk-On vs. Risk-Off Sentiment


https://www.forexfactory.com/
https://www.investing.com/
https://www.dailyfx.com/

Market sentiment shifts between Risk-On and Risk-Off modes:

e Risk-On: Investors seek higher returns, buying stocks & riskier currencies (AUD, NZD, CAD, GBP, Emerging
Markets).
e Risk-Off: Investors move to safe-haven assets like gold, USD, JPY, CHF during uncertainty.

Sentiment Investor Behavior Strong Currencies

Risk-On Buy stocks, riskier assets AUD, NZD, CAD, GBP

Risk-Off Buy safe-haven assets USD, JPY, CHF

Example: If there’s a global recession or war, investors rush into safe-haven assets like USD, JPY, and Gold.
[74 2. safe Haven Currencies (USD, JPY, CHF)
Certain currencies gain value when markets are uncertain or fearful:

e U.S. Dollar (USD): The world’s reserve currency — Strong during crises.

e Japanese Yen (JPY): Strengthens when investors avoid risk (due to Japan's high savings rate).

e Swiss Franc (CHF): Considered a stable currency due to Switzerland’s strong banking system.

Example:

e If there’s a global financial crisis, investors buy JPY and CHF.
e If there’s a stock market crash, USD rises as investors sell risky assets.

"4 Key Takeaways from Module 4

Concept Impact on Forex
GDP Growth Strong GDP — Currency Strengthens
High Inflation (CPI) Weakens currency unless interest rates rise
Interest Rate Hikes Increases currency value
Strong NFP Data Strengthens USD
Risk-On Sentiment Traders buy risky currencies (AUD, GBP)
Risk-Off Sentiment Traders buy safe-haven currencies (USD, JPY, CHF)




? Module 5: Forex Trading Strategies — In-Depth Explanation

In this module, we explore different Forex trading strategies, each tailored to different trader styles, timeframes, and
risk appetites.

+ 1. Scalping Strategy (Short-term, High-Frequency Trades)

Scalping is a high-frequency, short-term trading strategy where traders aim to capture small price movements multiple
times a day. It requires fast execution, precision, and discipline.

s« Key Features:

v Best Timeframes: 1-Minute (M1), 5-Minute (M5)

v Trade Duration: A few seconds to minutes

v Ideal Market Conditions: High volatility (e.g., London/New York session overlap)
v Profit Target: 5-15 pips per trade

& Indicators Used:

"4 Moving Averages (MA): Helps identify trend direction

{4 Stochastic Oscillator: Identifies overbought/oversold conditions
{4 Bollinger Bands: Measures volatility and breakout potential

& Example Trade Setup:

Look for a moving average crossover (e.g., 5 EMA crossing 20 EMA upward)
Confirm entry with Stochastic Oscillator (below 20 = oversold, buy signal)
Take profit at the nearest resistance level (5-15 pips target)

Place a tight stop-loss (2-5 pips below/above entry point)

& Pros & Cons of Scalping:
v’ Pros: Quick profits, multiple opportunities per day
X Cons: Requires full attention, high stress, risk of overtrading

+ 2. Day Trading Strategy (Intraday Trading)

Day trading involves opening and closing positions within the same trading day to capitalize on short-term price
movements.

& Key Features:

v Best Timeframes: 15-Minute (M15), 1-Hour (H1)

v Trade Duration: Minutes to hours (closed before day ends)
v Ideal Market Conditions: Moderate to high volatility

v Profit Target: 20-50 pips per trade

s® Indicators Used:

{4 Relative Strength Index (RSI): Measures momentum and overbought/oversold conditions
{74 MACD (Moving Average Convergence Divergence): Identifies trend direction and reversals
{74 Trendlines & Support/Resistance: Helps spot breakouts and reversals

& Example Trade Setup (Breakout Strategy):

e Identify a consolidation zone (tight price movement before a breakout)



e Wait for a breakout above resistance (for long trades)
e Confirm breakout with increasing volume and RSI > 50
e Set stop-loss below breakout point and take-profit at next key resistance

s# Pros & Cons of Day Trading:
v Pros: No overnight risk, multiple trades per day
Y Cons: Requires time and market analysis, can be stressful

+ 3. Swing Trading Strategy (Medium-Term Trading)

Swing trading involves holding trades for several days to weeks, capturing larger market moves.

s« Key Features:

v Best Timeframes: 4-Hour (H4), Daily (D1)

v Trade Duration: Several days to weeks

v Ideal Market Conditions: Trending or ranging markets
v Profit Target: 50-200 pips per trade

& Indicators Used:

{74 Moving Averages (50 EMA & 200 EMA): Helps define trend direction
"4 Fibonacci Retracement: Identifies potential reversal points

{74 Fundamental Analysis: Economic data, interest rates, geopolitical news

s# Example Trade Setup:

Identify a strong uptrend using 50 EMA above 200 EMA

Wait for a pullback to Fibonacci 38.2% retracement level

Look for a bullish candlestick pattern (e.g., pin bar, engulfing candle)

Place stop-loss below previous swing low and take-profit at next resistance

& Pros & Cons of Swing Trading:
v Pros: Requires less screen time, captures bigger moves
> Cons: Overnight risk, need to understand fundamentals

* 4. Price Action Trading (Naked Chart Trading — No Indicators)

Price action trading relies solely on reading candlestick formations, support/resistance levels, and market structure
without using technical indicators.

s Key Features:

v Best Timeframes: 1-Hour (H1), 4-Hour (H4), Daily (D1)
v Trade Duration: Hours to days

v |deal Market Conditions: Any (trending or ranging)

v Profit Target: 30-150 pips per trade

& Tools Used:

{74 Candlestick Patterns: Engulfing, Doji, Pin Bar, Morning/Evening Star
{4 Support & Resistance Levels: Key horizontal price zones

{74 Trendlines & Chart Patterns: Head & Shoulders, Double Tops/Bottoms



s« Example Trade Setup:

Identify strong resistance level where price previously reversed
Look for a bearish engulfing candle at resistance

Enter short (sell) trade with stop-loss above resistance

Set take-profit at the next key support level

& Pros & Cons of Price Action Trading:
v Pros: No reliance on indicators, works in all market conditions
X Cons: Requires experience in reading charts

+ 5. Supply & Demand Strategy (Institutional Trading Method)
This strategy focuses on identifying key zones where big financial institutions (banks, hedge funds) place their trades.

& Key Features:

v Best Timeframes: 1-Hour (H1), 4-Hour (H4), Daily (D1)
v Trade Duration: Hours to days

v Ideal Market Conditions: Ranging or trending markets
v Profit Target: 50-200 pips per trade

& Tools Used:

"4 Supply Zones (Selling Pressure): Areas where price previously dropped aggressively
{74 Demand Zones (Buying Pressure): Areas where price previously bounced strongly
{4 Order Blocks: Price levels where institutions accumulated large positions

s# Example Trade Setup:

Identify a strong demand zone where price bounced multiple times
Wait for price to retest the zone and show bullish confirmation
Enter long (buy) with stop-loss below demand zone

Take-profit at the next resistance level

s# Pros & Cons of Supply & Demand Trading:
v Pros: Used by professional traders, high accuracy
X Cons: Requires patience and knowledge of institutional trading

¢ Final Thoughts: Which Strategy Should You Use?

& Beginners: Start with Price Action & Day Trading (Easier to learn)
® Intermediate Traders: Try Swing Trading & Scalping (More precision needed)
& Advanced Traders: Use Supply & Demand or Smart Money Concepts (SMC)

¢ Pro Tip:

v’ Always backtest and practice strategies on a demo account before trading real money.
v Combine different strategies based on market conditions for better results.



? Module 6: Risk Management & Trading Psychology

This module is one of the most crucial aspects of Forex trading. Many traders focus only on strategies and signals, but
without proper risk management and a strong mindset, even the best strategies will fail.

+ Risk Management Essentials

Position Sizing & Risk Per Trade (%)

Position sizing is about how much of your capital you risk on each trade. A proper risk-per-trade strategy helps prevent
blowing up your account due to a series of losses.

"4 Golden Rule: Never risk more than 1-2% of your total capital on a single trade.
Example:

e If your account has $1,000, and you risk 1% per trade, your maximum loss per trade should be $10.
e If your stop-loss is 10 pips, you calculate your lot size so that each pip equals $1 in risk.

& Formula for Position Size:

Lot Size=Risk Per TradePips RiskedxPip Value\text{Lot Size} = \frac{\text{Risk Per Trade}}{\text{Pips Risked} \times
\text{Pip Value}}

For example, if you risk $50, your stop-loss is 25 pips, and the pip value is $1, the lot size would be:

5025x%1=2 mini lots (0.2 standard lot)\frac{50}{25 \times 1} = 2 \text{ mini lots (0.2 standard lot)}

How to Set Stop-Loss & Take-Profit Correctly

A Stop-Loss (SL) protects your account from large losses, while a Take-Profit (TP) ensures that you secure profits
before the market reverses.

Where to Set a Stop-Loss?

v Below support levels in a buy trade
v Above resistance levels in a sell trade
v Based on ATR (Average True Range) to factor in market volatility

Where to Set a Take-Profit?

v At previous highs/lows
v’ At Fibonacci extension levels
v When the Risk-Reward Ratio (RRR) is met

+ Risk-Reward Ratio (RRR) Explained

The Risk-Reward Ratio (RRR) is a measure of potential profit versus risk.
A good RRR helps you stay profitable even if you have a 50% win rate.



(%4 I1deal RRR: 2:1 or 3:1
This means:

e 2:1 RRR — You risk $10 to make $20
3:1 RRR — You risk $10 to make $30

Why is RRR Important?

& Example of a Trader’s Performance

Win Rate | RRR Net Profit/Loss (after 10 trades)
50% 2:1 +10% (Winning 5 trades at 2x risk)
40% 3:1 +20% (Winning 4 trades at 3x risk)
60% 1:1 Break-even (No profit, no loss)

Even with a 40% win rate, a 3:1 RRR keeps you profitable!

+ Overcoming Psychological Barriers

How to Control Fear & Greed in Trading

¢ Fear:

e Causes hesitation, closing trades too early
e |eads to missing good setups due to fear of losing

{4 Solution:

e Use a Trading Plan to stick to rules
e Backtest your strategy to build confidence

¢ Greed:

e Makes traders overtrade or risk too much
e Causes holding onto winning trades too long, leading to reversals

[%4 Solution:

e Stick to RRR rules — Take profits when your goal is hit
e Avoid revenge trading after a loss



Developing a Disciplined Mindset

Discipline is what separates winning traders from losing ones.
{4 Follow your plan, even after losses

"4 Accept losing trades as part of the process

{4 Focus on execution, not emotions

+ Creating a Trading Plan

A trading plan is a structured set of rules for entering, managing, and exiting trades. Without a plan, trading becomes
gambling.

1JWhy You Need a Trading Journal

A trading journal records:
«® Entry & Exit Prices
& Trade Outcome (Win/Loss)
& Market Conditions (News, Volatility)
& Mistakes & Lessons Learned

{74 How It Helps:

e Identifies strengths & weaknesses
e Helps improve strategy over time

Best Practices for Consistency

v Stick to a single strategy before experimenting
v Set a weekly review session for past trades
v Focus on process, not profits




? Module 7: Advanced Forex Trading Techniques

This module dives into professional trading techniques that experienced traders and institutions use to maximize
efficiency, reduce emotional trading, and improve accuracy. It covers Algorithmic Trading, Smart Money Concepts
(SMC), and Backtesting Methods. Let’s break down each section in detail.

* Algorithmic Trading & Bots

What is Algorithmic Trading?

Algorithmic trading (Algo Trading) involves using computer programs and scripts to execute trades automatically based
on predefined strategies. These strategies follow a set of technical and fundamental rules, eliminating human emotions
from trading decisions.

Benefits of Algo Trading:

"4 Removes emotional trading

{74 Executes trades faster than manual traders

{74 Can trade 24/7 without fatigue

{74 Backtest strategies easily before using real money

Using Expert Advisors (EAs) in MT4/MT5

MT4 (MetaTrader 4) and MT5 (MetaTrader 5) allow traders to use Expert Advisors (EAs) to automate trading
strategies. These are pre-programmed scripts that analyze the market and execute trades automatically.

& How to Use an EA in MT4/MT5:

1. Download or Create an EA — You can download free/premium EAs or program your own using MQL4 (for MT4)
or MQL5 (for MT5).

Install the EA — Place the EA file in the "Experts" folder of your MT4/MT5 platform.

Enable Algo Trading — Go to Tools — Options — Expert Advisors and enable automated trading.

Attach EA to a Chart — Drag and drop the EA onto a trading chart and configure settings.

Optimize & Monitor — Adjust parameters like lot size, stop loss, take profit, and test performance.

ok

How to Automate a Trading Strategy?

If you want to automate a custom trading strategy, you can:
+ Use Pine Script (for TradingView) or MQL4/MQL5 (for MT4/MT5) to code your strategy
+ Hire a developer to program a bot for you
+ Use cTrader’s cAlgo or Python-based trading frameworks for more flexibility

&« Common Algorithmic Trading Strategies:
~/ Moving Average Crossovers (Buy/Sell when short MA crosses long MA)
il Trend-Following Bots (Trade based on RSI, MACD, Bollinger Bands)
C,, Arbitrage Bots (Exploit price differences between brokers)
) High-Frequency Trading (HFT) Bots (Execute thousands of trades in seconds)




* Smart Money Concepts (SMC) & Institutional Trading

What is Smart Money Concepts (SMC)?

Smart Money Concepts (SMC) refer to trading strategies based on how big institutions (banks, hedge funds, market
makers) manipulate price movements. Instead of following retail trader strategies, SMC traders analyze where
institutions are accumulating or distributing positions.

Key SMC Trading Concepts:

& Order Blocks (OBs) — Price zones where institutions have placed large buy/sell orders.
& How to trade them? Enter trades after price retests an order block (not before).

@ Liquidity Zones — Areas where price is likely to move quickly because of stop-loss clusters from retail traders.
® How to trade them? Wait for liquidity grabs before entering positions.

@ Market Maker Manipulation (Stop Hunts) — Big players often push price in the opposite direction to hit retail traders’
stop losses before reversing.
«® How to trade them? Watch for fake breakouts and entry after liquidity sweeps.

Example: How Market Makers Trap Retail Traders

»” Retail traders see a bullish breakout above resistance and enter long.

»” Institutions push price down, hitting stop losses of retail traders.

»” Once liquidity is collected, the real move begins in the original breakout direction.
« Solution: Wait for stop hunts before entering trades.

{74 SMC Trading Strategy in 3 Steps:

(1)Identify an Order Block (previous large move with low drawdowns).
(2)Wait for a Liquidity Grab (fake breakout or stop hunt).

(3)Enter after Price Confirms a Reversal (using price action confirmation).

* How to Backtest a Forex Strategy?

What is Backtesting?

Backtesting is the process of testing a trading strategy using historical market data to see if it has been profitable in the
past. It helps traders:

{74 Understand strategy performance

{4 Adjust settings to maximize profits

"4 Avoid strategies that lose money

Manual vs. Automated Backtesting

+ Manual Backtesting:

v/ Uses historical charts to manually mark entry/exit points.

v/ Requires time and patience but gives better market understanding.
v/ Best for: Traders who want to analyze price action manually.



+ Automated Backtesting:

v/ Uses a trading bot or software to test thousands of trades automatically.
v/ Much faster and gives statistical reports.

v/ Best for: Algo traders & those optimizing indicators.

Using Forex Tester & TradingView for Backtesting

& Forex Tester:

Forex Tester is a paid software that simulates Forex trading with historical data. Traders can manually test strategies,
pause, rewind, and replay the market as if they were trading live.

{4 Allows fast-forwarding and slowing down market movements.

{4 Great for testing strategies without risking real money.

{74 Can be used for multi-timeframe backtesting.

& TradingView Backtesting (Pine Script):

TradingView offers a built-in strategy tester that allows traders to backtest custom Pine Script strategies automatically.
{74 Traders can write their own strategy scripts.

{4 Provides performance reports (Win %, Avg. Profit, Max Drawdown).

{74 Useful for technical indicator-based trading systems.

« Steps to Backtest on TradingView:
(1)Open a chart and apply your indicators/strategy.
(2)Scroll back to a previous date and simulate trades.
(3IMark entry & exit points and record the win/loss ratio.
(4)Use the Strategy Tester tool for automated results.




? Module 8: Getting Started with a Live Forex Account

This module focuses on the practical steps for opening and managing a live Forex trading account. You will learn how
to choose the right broker, set up your account, manage your capital, and follow best trading practices.

+ Choosing the Right Forex Broker

ECN vs. Market Maker Brokers

There are two main types of brokers in Forex trading:

ECN Brokers (Electronic Communication Network)
{74 How They Work:

e ECN brokers connect traders directly to liquidity providers (banks, hedge funds, financial institutions).
e They do not take the opposite side of your trade, meaning no conflict of interest.
e Orders are executed at the best available price in the market.

{4 Pros:

v/ Tighter spreads (but usually charge commissions).
v/ No price manipulation (since trades go to the interbank market).
v/ Faster execution speeds (best for scalping & day trading).

X Cons:
¥¢ Higher initial deposit requirements.
¥ Commission fees per trade (e.g., $7 per $100,000 lot).

2J)Market Maker Brokers (Dealing Desk)
{74 How They Work:

e Market Maker brokers create an internal market for traders, meaning they act as the counterparty to your
trades.
If you place a buy order, they take the opposite sell order.
They make money from spreads and sometimes from losing traders.

{4 Pros:

v/ Lower minimum deposits (as low as $10).
v/ Fixed spreads (can be good for beginner traders).
v/ No commissions on trades.

X Cons:

¥ Conflict of interest (since they profit when traders lose).

¥ Potential slippage & price manipulation during high volatility.
¥ Slower execution speeds compared to ECN.

Spread & Commission Comparison



+ Spread = The difference between the bid (buy) and ask (sell) price.
+ Commission = A fixed charge per trade (usually in ECN accounts).

Broker Type Spread Commission Best For
ECN Broker Very low (0.0 - 0.5 pips) Yes ($3 - $7 per lot) Scalpers & Day Traders
Market Maker Higher (1 - 3 pips) No Beginners & Small Accounts

s# Conclusion: If you're a beginner, a Market Maker broker might be a better option due to the lower cost. But for
professional traders, ECN brokers provide better execution and transparency.

+ How to Open a Forex Trading Account

Demo Account vs. Live Account

¢ Demo Account:

e Arisk-free account with virtual money (e.g., $10,000 demo balance).
e Best for practicing strategies, learning the platform, and testing indicators.
e No real profits or losses, just simulated market conditions.

? Live Account:
Trades with real money (deposit required).
Profits & losses are real and impact your account balance.

Requires proper risk management to avoid big losses.

{74 Tip: Start with a Demo Account first, then move to a small Live Account when you're confident.
Choosing the Right Leverage (1:10 vs. 1:100)

+ Leverage allows you to control a larger trade size with a smaller deposit.
For example, with 1:100 leverage, a $100 deposit lets you control a $10,000 trade.

Leverage | Deposit ($) Trade Size Controlled ($) Risk Level
1:10 $100 $1,000 Low
1:50 $100 $5,000 Medium
1:100 $100 $10,000 High
1:500 $100 $50,000 Very High

& Recommendation for Beginners: Use 1:10 or 1:50 leverage to reduce risk. Avoid 1:500 leverage unless you have
experience.




+ Best Practices for a Beginner Forex Trader

How to Start with $100, $500, or $1000
{4 starting with $100:

e Use 1:10 leverage to keep risk low.
e Trade micro lots (0.01 lot size) to avoid big drawdowns.
e Focus on 1-2 trades per day to protect capital.

{4 starting with $500:

e Use 1:50 leverage for slightly bigger positions.
e Trade mini lots (0.05 lot size) with a 2% risk per trade.
e Try swing trading to hold positions longer.

(4 starting with $1000:
e Use 1:100 leverage cautiously.
e Trade 0.1 lots per trade, risking 1-2% per trade.

e Diversify trades across different currency pairs.

& Rule of Thumb: Never risk more than 2% of your capital on a single trade.

Setting Realistic Profit Targets

Many beginners expect to double their account overnight, but professional traders focus on consistent growth.

+ Realistic Monthly Profit Goals:

Account Size Monthly Target Annual Growth
$100 $10 - $20 (10-20%) 100-200%
$500 $50 - $100 (10-20%) 100-200%

$1000 $100 - $200 (10-20%) 100-200%

& Key Takeaways:

v/ Compounding growth is better than quick profits.

v/ Avoid overleveraging and risking too much in a single trade.

v/ Focus on consistent strategies instead of chasing random trades.

+ Final Tips for Beginners

{74 Choose a regulated broker (check licenses from FCA, ASIC, CySEC).
{74 Start with a Demo Account, then switch to a small Live Account.
"4 Use low leverage (1:10 or 1:50) to reduce risk.



{4 Follow risk management rules (never risk more than 2% per trade).
{71 Keep realistic profit expectations (10-20% per month is excellent).

@ Final Words: Take Action & Start Trading!

Now that you understand how to open a Forex trading account, follow these steps:

(1) Pick a Broker (ECN or Market Maker)

(2)Open a Demo Account & Practice for 2-3 Months
(3)Move to a Live Account with Small Capital

(4)Use Proper Risk Management & Trading Strategy
(5)Stay Disciplined & Improve Over Time

4’ Start your journey today!



? Bonus: Forex Trading Resources & Tools

In this section, traders get access to essential resources to improve their skills, stay updated with market news, and
develop better trading habits.

{74 Best Websites for Forex Traders

These websites are must-have tools for Forex traders, offering real-time data, market insights, and learning materials.

Investing.com {»

+ Provides live Forex charts, technical analysis tools, and news.

+ Features an economic calendar for tracking key events (e.g., Non-Farm Payroll, FOMC meetings).
+ Includes fundamental analysis, currency strength indicators, and trade ideas.

+ Why use it? — Helps traders understand the broader market impact on Forex pairs.

<~ Website: https://www.investing.com

TradingView ]

+ One of the best platforms for charting and technical analysis.

+ Supports multiple indicators, custom scripts, and strategy testing.

+ Social trading: You can follow expert traders and see their trade ideas.

+ Why use it? — Ideal for traders who rely on technical analysis and trend forecasting.

<~ Website: https://www.tradingview.com

Forex Factory i

+ Features a real-time economic calendar to track major Forex news.

+ Provides a trading forum where traders discuss strategies and market updates.

+ Offers a news section that filters relevant Forex-related reports.

+ Why use it? — Great for traders who use fundamental analysis and news trading.

<~ Website: hitps://www.forexfactory.com

Babypips [

+ One of the best free educational platforms for Forex trading.

+ Offers a step-by-step Forex trading course for beginners.

+ Has a trading forum where traders share strategies and experiences.

+ Why use it? — Perfect for beginners who need structured learning resources.

<~ Website: https://www.babypips.com



https://www.investing.com/
https://www.tradingview.com/
https://www.forexfactory.com/
https://www.babypips.com/

("4 Top Forex Books for Learning

These books are highly recommended for Forex traders at different levels.

The New Trading for a Living — Alexander Elder

+ Covers trading psychology, risk management, and technical strategies.
* Helps traders understand emotions and discipline in trading.
+ Why read it? — A must-read to develop a professional mindset.

Technical Analysis of the Financial Markets — John Murphy

+ One of the best books on technical analysis for Forex trading.
+ Explains chart patterns, indicators, and trend analysis.
+ Why read it? — Essential for traders who rely on technical indicators.

The Disciplined Trader — Mark Douglas

+ Focuses on trading psychology and overcoming emotional trading mistakes.
+ Helps traders develop discipline and confidence.
+ Why read it? — Important for avoiding psychological traps like fear and greed.

"4 Forex Trading Checklist

A structured trading checklist helps traders stay organized and consistent.

/" Daily Routine for Forex Traders

v/ Check the economic calendar for high-impact news.
v/ Analyze the market trend using multiple timeframes.
v/ Identify support & resistance levels on charts.

v/ Review trading setups and risk-reward ratio.

v/ Place trades only if conditions align with the strategy.
v/ Maintain a trading journal to track performance.

~/ How to Improve Over Time

v/ Backtest strategies to see what works and what doesn't.
v/ Learn from mistakes by analyzing losing trades.
v/ Follow successful traders but develop your own style.



v/ Avoid overtrading and stick to your trading plan.
v/ Keep up with market trends and continuously learn.

& Summary of the Bonus Section

This section helps traders by giving them:

{74 Access to reliable trading websites ;]

{74 Recommendations for books to improve skills [
{74 A checklist to build consistency

{4 Tools to structure their trading process
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